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Item 2.02. Results of Operations and Financial Condition.

On May 9, 2023, Cutera, Inc. (“Cutera” or the “Company”) issued a press release announcing its financial results for the first quarter ended
March 31, 2023. Cutera hereby incorporates by reference herein the information set forth in its press release dated May 9, 2023, a copy of which is
attached hereto as Exhibit 99.1. Except as otherwise provided in the press release, the press release speaks only as of the date of such press release and it
shall not create any implication that the affairs of Cutera have continued unchanged since such date.

The information provided pursuant to this Item 2.02 is to be considered “furnished” pursuant to Item 2.02 of Form 8-K and shall not be deemed to
be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section or
Sections 11 and 12(a)(2) of the Securities Act of 1933, as amended, nor shall it be deemed incorporated by reference into any of Cutera’s reports or
filings with the Securities and Exchange Commission, whether made before or after the date hereof, except as expressly set forth by specific reference in
such report or filing.

Except for the historical information contained in this report, the statements made by Cutera are forward-looking statements that involve risks and
uncertainties. All such statements are subject to the safe harbor created by the Private Securities Litigation Reform Act of 1995. Cutera’s future financial
performance could differ significantly from the expectations of management and from results expressed or implied in the press release. Please refer to
the text portion of the press release for further discussion about forward-looking statements. For further information on risk factors, please refer to “Risk
Factors” contained in Cutera’s most recently filed Form 10-K and its subsequent filings with the Securities and Exchange Commission, as well as in the
press release attached as Exhibit 99.1 hereto. Cutera disclaims any obligation or duty to update or modify these forward-looking statements.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit No. Description
99.1 Press Release dated May 9, 2023
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CUTERA

Cutera Announces First Quarter 2023 Financial Results

May 9, 2023
Placed mare than 350 AwiClear devices during Q1 2023, and generated 54.4M in AwClear revenue in the quarter

EBRISBAMNE, CaM.—(BUSINESS WIRE)-May 9, 2023 Cutera, Inc. (Masdaq: CUTR) (MCutara” or the "Campany”), a leading provider of aesthet: and
dermatology solutions, teday reported financial results for tha first quarter ended March 31, 2023

First Quarter 2023 Financial and Operaticnal Highlights

» Consolldated revenue of $55.0 millien, a decrease of 5% as reported and a decrease of 1% in constant currency from the
prior-year peried
& During Q1 2023, the Company generated 34.4 million in AviClear revenue, consisting of treatment revenue and device license
feas.
* AviClear placements exceeded 350 during Q1 2023, bringing cumulative placements to over 950 units.
* GAAP Gross margin of 45.3% in the quarter, compared to 54.8% in the prior-year period.
o |n constant currency terms, Q1 2023 GAAP Gross Margin was 47.4%, and non-GAAF Gross Margin was 51.0%
& GAAF Operating expenses were 548.5 million in the quarter, compared to $44.9 mallign in the prior-year period. Operating
expenses during the period included $10.1 million in AviClear spending.
s GAAP Met loss was 525.0 million, compared to a Net loss of $15.1 million in the prior-year period.
» Adjusted EBITDA was aloss of $14.5 million, compared to a loss of $3.8 million in the prior-year pericd.
o Core adjusted EBITDA was a loss of 55.5 milion as reported and a loss of 36.5 millien in constant currency.
o AviClear adjusted EBITDA was a loss of 36.0 million

% Change v Three Months Three Months Ended

Thiee Months  Ended March 31, 2022 March 31, 2023

Ended
Koy Revenue Metrics 20 Reporied g:‘:;:‘; Key Profit Metrics Reparted :::::1:
Capital Equipment  $33.3 A% 5% GAAP Margin % 3% 4T4%
Skincars 27T =30% =105 NorGAAP Margin % 43.1% 51.0%
Consumabies 827 % 1% Adjusted EBTOA - Core (8851 (368)
Service 5.4 % % Adjusted EBITOA - AviClear (36,00 (36.0)
AuCiear 544 N NA Adjusted EBITDA - Total |'$M.5.| {312.8)
Recurring 2.7 " e Adjusted EBITOA Margin % -26.4#%  -22.1%
Total Revenue §55.0 5% 1%

“First quarter performance was below sxpectalions due fo execution chalienges in the business and cevfain operational evants including an undue focus an
AwCiear placemends that dhvevted T fram North Al core capial salas, s weill as an antended plan! shufdewn thal afecied sales and mangin.
However, aven though it's been only @ fevr weeks since | stepped inte Me Inferim CEQ role, & /s clsar fo me that Cuters has greal pofentiad and thal we can
overcome sur exacution and gpevatianal challenges. | balieve our core businass confinues fo have grea! polantial and | am especially encouraged by fhe
Placement of over 350 AviCilear davices during Q1 2023, bringing cumuaiive placemeants fo neany 1,000 and fighbphting the sfrong marked accaplance of
this revolutionany new offening for the treatment of acne, ™ commaented Shela Hopking, Inferim Chiel Executive Officer of Cufera, fnc.

Hapking conlinwed, 1 ramain exciled about the future of Cuters and confident in our abilty fo improve our performance. LWe have technology and products
that ara axcallent, diferentialed, and weil-iked by our cusiomars, and we have & talanfad feam thal shares a sireng cormmiment o our mission and @ bakal
i e long-formn wision for the business. As we ook ahead, we believe our focus on improving execution will allow us fo fncrease adoptien and wilization of
AviCisar while driving growth in sur care business.”

CFO Transition

Cutera also announced the appolntmeant of Stuart Drumemand &8 Interim Chiel Financlal Officer, succeeding Rohan Seth, who has stepped down from the
Company. Mr. Drummend brings over 20 years of experience leading and developing finance teams in the technelogy and manufacturing sectors. He jeined

Exhibit 99.1



Cutera in 2021 as Vice President and Corporabe Controller and has been a senior leader of the finance team.

Hopking added, "W appreciate Stuarts wilingness o sbep up a8 Inbarim CFO and ensure contnuity of leadarship at such a critical trme for our Comparry.
Stuart knows our Company well, and we are fortunate fo have someons of his caliber lead the finance team during this transitional perod. A CFO search
process has bean undenway as part of cngoing leadership planning and it being overseen by the Audit Committes of 1he Board and with the assistance of a
leading executive search firm. We ook lorward to idertifying the right candidate for the role”

Confarence Gall

The Company's management will host a conference call to discuss these results and refated matters foday at 1:30 p.m. PT {4230 p.m, ET). Participating in
the eall will be Sheila Hophing, Interim Chief Executive Offcar, Stuart Drurnmand, Inbesim Chiel Financial Officer, and Greg Barker, Vice President of FREA
and Irmvestor Ralations.

To participate in the conference call, dial 1-800-319-4810 (domestic) or +1-831-881-4304 (internaticnal),

The call will ales be a webeas! and can be accessad from the Investor Relations section of Culera's webaite ab biffp Moy cifars comy The wabeast replay
of the call will ba available at the same sie approximately cna howr after the end of the call

About Cutera, Inc,

Brisbane, Califarnia-based Culera i a laading provider of aetihetic and dermatology sslutions Tor praciionars worldwide Since 1008, Cutera has been
developing innovative, easy-to-use products that hamess the power of sclence and nature to enable medical practitioners fo offer sale and afective
treatments to their patients. For mane information, call +1-415-657-5500 or 1-888-4CUTERA or visit wraroutora com.

“Use of Non-GAAP Financial Measwres

i this press release, fo supplamernt the Company s condensed consolidated financial sfatermants presended iy s Wity G Wy A d
Acmumnngm.ms. or GAAR managemant has disclosed cerfaln non-GAAR financial measures for ross Margin, gross margin rite, a.ndwﬁ.ng
income. Non-GAAP adiustments include stock-based compensation, depreciation and amortization including comdract acquisifion cosfs, execufive and ofher
nEr-FRCUTIng Savarance cosls, anferprisa rasource planning [ ERF) implementation coste, and carfain legal and ltigation costs. From time fo fima i the
future, there may be other ifems that we may exciude if the Company baleves that deing so s consishent with the goal of providing useful information fo
invesfors and management The Company has pravided a reconciliation af each non-GAd P financial measure used in this sarnings release to e most
dirgelly comparabis GAAP francisl mesture.

The Company defines adjiusted EBITDA as operating income before depreciation and amortization, sfock-besed compensation. execufive and nov-recuring
severance cosfs, EAP implementation costs, and costs related te o specific Migalion,

Cormpary managament utes non-GAAP messummeants 8% sids in monitaring the Company & engoing fnancial parformanes from Guanter fo guarter, and
yaar to year, and for banchmarking againsf other simiar companies. Nen-GAAP financial measures used by the Company may be calcwated diffanently
fram, and therefore may not be compavable fo, simifarly ftled measures used by other companies. These non-GAAP financial measures showld be
congitenad alomg with, buf ped as atamatives fo, [he oparaling parformancs measure 82 preccribed by GAAR Non-GAAP finaneial measures far the
statement of oparations and net incoma per share axclude the fodowing:

Stock-based compensation, The Company has excluded the effect of slock-based compensation expenses in calculaling #5 non-GAAP operating
Sxpenses and el corme measues. Although steck-based carmp tiart 15 & key incentive affered fo the Company's emplayees, Me Company continues
fo evaiuale its business parfarmance exciucing stock-based compensation expanses. The Company records sfock-based compensation expenses related fo
gravits of options, employes sfock purchase plans, and performance and resinicled stock. Depending upan the size, fiming, and ferms of the grants, this
expense may vary significantly buf wil recur in fulure periods. The Company believes thal excluding slock-based compensalion betier allows for
COMPAnsens (o IS Pear COMpanias;

Depreclation and amortization, including contract acquisition costs. The Company has exciuded depreciation and amorhzation expense in calculating
its non-GAAP oparating expanses and ned income measures. Depraciation and amorhizalion are non-cash chavges fo curant operations:

Exectiive and other pon-recurring severance costs. We have exciuded costs associated with restruciuning actiities and the separation of our officers
and giher executives in calcwating ow mon-GAAP gperating expenses and nan-GAAP Operating incame: We have excluded restruciuing costs because @
restructuring répresents a discrele even! that signifies o change in cur sirafegy. but s costs are nod indicative of the ongoing financial performance of our
buziness. We axclude execulive sapavation costs because erecutive separsiions are unprediclatle and nol part of our business strategy but coud have a
significary impact on the results of operation;

ERP implomentation costs. W have sxcluded ERP sysfem costs relied fo direct and incremental cosls incurred in connechion with our multi-phase
rmplamantation of 8 rew ERP solution and the ralated technology infrastruchure cosls. We axcluds thess cosfs bacause wa ballsva that thase ifams do nel
reffect fufure operating exp and wil be in in amounts and frequency making i dificult fo contibute fo a meaningful evaluation of our
operating performance; and

Certain legal and fitigation costs. Ve have excluded oosls incurred refafed fo our iigation against Lutranic Aesthetics, which is nof part of our ordinary
course of business. Chur commplaint agains! Lufromns alleges mvsaporapriation of rade secrats, wolalion of the Racketesr influanced and Cormupt
Qrganizations Acf (RICQ), intevference with contractual relations and other claims. We exclude these costs because this iigation i @ resull of @ discrete
envand that was nod part of our businass sirafegy bt hes o significent effect on the results of operations. Ifts costs ane incidental (o and do nod raffec! the
affclencies and effectivensss of our core ooaralions.

The Company believes that excluging a¥ of the fems above allpws users of it financial slatements to batier review and assess bath curent and historical
rasuliz of operations

Sale Harbor Statarmant

Carfain staterments in this press relpase, other than purely hisforea! information, are " forward-loaking statements” within the meaning of the Private
Securities Litigation Reform Act of 1995, Saction 27A of the Securities Act. and Section 21E of the Securties Exchange Acl of 1934, as smended (the

= Exehange Acf’). These staternants include But are pof Keted be, Cuferd = plans, objectives, sirateges, finanelal parformance and outicak, produet laumehes
and perfarmance, frands, prospects. or futre svenfs and invahae knewn and unknown risks that ane diffficwt fo predict. As @ resul, the Company' s acfual




firancinl results, performance, achievements, o prospects may differ materially fram those expressed or impled by these forward-loaking statemants, fr
SO CA5SS, you can identily forward-looking stalements by ihe use of words such as

“may” coukd” " seek” " puidance.” " predict” " pafenfial” " ikl befieve” “wil" "shouwd” " sxpect” "anticipate” " estimate.” “plan” "infend” " forecast” “foresed
or variations of these terms and similar expressions or the negative of these terms or similar expressions. Forward-looking sfatements are based an
management’s curmant, prelmnay expeciaiions and ane subyact o rsks and uncenambes, wiveh may cause Cuters's aciual results to difer matenally fram
the statements confaingd hersin. These sfatements are not guarantess of fture performance. and steckholders showd nof place undue refance on fanvard-
looking stalements. There are several risks, uncerdfainties, and other importavt factors, mmany af which are beyond the Company' s contral, that cowld cavuse
itz actual reswits to difer matenally from the forward-fooking stelements confained in this press relegse, including those described in the® Risk Factors
saction of Annual Reports an Form 10-K, Quarterly Reports on Form 1040, Current Reparts on Form &-K, the Registration Statemant on Form 5-§ and affer
documents fed from fime fo fime with the United Sfafes Securifies and Exchage Commission by Cutera

Al indprmatian i this prass ralbass it as of he date of ife release. Accardingly. undue relance should nol ba placed on forward-looking sfafamants Culers
undarfakes mo abligation fo update publicly any farward-looking sfafements o reflect new informabion, events, or chcumstances affer the dafe they were
made, or fo reflect the cocurence of unanbicipated avents. if the Company updates one or more forward-looking sfafements, no inference show'd be drawn
that if will make addibional updafas concaming Mose or athar lrward-looking sfaf i Cantera’s i il parfarrmance far the st quartar anded March
31, 2023, as diecussed i this release, is praliminary and unaudited, and sutyject to sdjiustmant.

CUTERA, INC,

CONDENSED CONSOLIDATED BALANCE SHEETS

[ir theuzands)
(unaudited)
March 31, December 31,
023 022
Assels
Cument assets:
‘Cash and cash equivalents 5166628 5145824
Marketable securities 100,623 171,390
Agcounts receivable, net 52,138 45,582
Inveriorics 71,819 63628
Other current aesels and prepald axpenses 26,156 24036
Reslricted cagh T00 700
Total current asscts 418,464 451,240
Prapesty and equipment, ret 53,016 40,388
Defered tax asset 577 550
Goodwill 1,339 1338
Operating lease right-of-use assets 12,058 1281

Other larg-term assels 14,343 14820






Products

Total et revenue

Products

Barvice

Total cost of revenue

Gaoss margin

Gross mangin %

Operating expenses:

Sales and marketing

Research and development

Gaeneral and administrative

Total operating expensas

Loss income from operations

Interest and olher expense, net

Interest an canveribbe noles

Amordization of debt issuance costs

Interest incoma (expensa), nat

Other experse, net

Loss before income laxes

Income tax cupanse

Het loss

Met loss por share:
Bashz

Diluted

Weighted-average numbar of shares used in per share caloulations:

549568  S52.085

5,405 5,048

54,053 58,014

252 a2

2,835 3,314

30,065 26,128

24927 I Tes

453 % 548 %

28,512 24,844

B4B8 6409

12516 13,502

4B, 405 44,045

(F35388) (13157}

(2939 )} (778 )
(552 ) (@8 )
2,479 (144}
(163} B}

(24,744 ) (14,209}

272 o)

5(25016) %(15.142)

$(1.26 ) %084 )

(126 ) 3084 }



Bagi 18,776

Diiluted 19,778

CUTERA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

{in thousands)

{unaudited)

Cash flows from operating activities:
Met loss
Adjustrments 1o reconcle net loss Lo net cash provided wsed in operating activites:

Stock-based compensation

Depreciation and amartization

Amartization of contract acquisition costs

Armartizabon of debl msuancs cosls

Defemed tax assels

Provigion for credit losses

Loss on sale of property and equipment

Unrealized gain on fareign exchange forward

Mon-cash intarest incoms
Changes in assets and kabidites:

Accounts receivable

Invartones

Other current agasls and prepaid axpenses

Cther lang-berm assets

Accounts payable

Accrued liabilties

18,080

18,080

Thres Months Ended

March 31, March 31,

2023 222

(25016 ) 5(15,142 )

3388 4,043
1.409 427
2178 852
=52 219

13 Ll

438 192

= 14

L= B B

\e0 ) -
7084 ) (12 )
B8 ) (12177 )
{2,053 ) (3611 )
2011 ) (385 1]
1,330 ) 5735
1,706 (S.888 )






Tota! Net Ravanise 554003 S5BM4 52 %

International as a percentage of folal revevue 40.7 % 503 %

Revenue By Product Category:

Systems

- Morth Amaerica §1T956 SI2TOT 209 W
- Rest of Warld {including Japan) 15,358 13,807 112 %
Total Syslams 33317 36514 28 k]
FAwiClear 4,395 - NA
Consumables 3, Tkt 3,903 =41 %
Skincara 8,132 11,840 -30.2 %
Tatal Products 45,588 SO88 48 %
Sarvice 5,805 5,948 A1 %
Tota! Net Ravanise 554003 S580M4 52 %

Three Monthe Ended

March 31, March 31,

2023 2032

Predax Stock-Based Compensation Expense:

Cost of revenue § 354 § 459
Sales and marketing 1,148 578
Research and develspment 693 880
General and administrative 1,181 2,028

$3386 S4043
CUTERA, INC,

Reconciliation of Non-GAAP Financial Measures to the Most Directly Comparable GAAP Financial Measure

{in thousands)

{unaudited)



Thiree Monthe Ended March 31, 2023 Gross Profit Gross Margin Operating Income
Reparted 524927 453 % 5 (23569 1
Adjustments:

Depreciation and amortization including contract acquisition costs. 1,559 30 % 3587

Stock-based compensation ] 08 % 3,386

ERP implementation cost - - 18

Legal - Lutranie - - 652
Saverance 19 02 % S

Ceher adjusiments . - 585

Total adjustments 2082 k¥ ] : G043
Adjusted $ 27,000 491 % § (145% y
Three Months Ended March 31, 202 Gross Profit Gross Margin  Operating Income
Reparted $31,788 S48 % % (13757 i
Adjustments:

Depreciation and amortization including cortract acquisition costs 76 Q.1 % 1079
Stock-based compensation 458 og % 4,043

ERP implamantation cosl - - 3,976

Legal - Lutronic N - 254
Saverance - - -

Caher adjusiments = -

Total adjusiments 535 08 % 9,352
Adjustad 5 32323 8587 % 5 (3,805 1

Cutera, Inc,

Greg Barker

WP, Corporate FP&A and Investor Relatons.
415-857-5500

IEQcuters com

Source: Cutera, Inc.



