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Item 1.01. Entry into a Material Definitive Agreement.

On October 24, 2006, we fully executed a Distribution Agreement (the “Distribution Agreement”) with PSS World Medical Shared Services, Inc. (“PSS
Shared Services”) that is dated effective as of October 1, 2006. This Distribution Agreement modifies and replaces our previous Sales Agent Agreement with PSS
World Medical, Inc., the parent company of PSS Shared Services, which we originally entered into on February 14, 2003 and have amended on a number of
subsequent occasions. In addition to changing the party to the Distribution Agreement, we have made other modifications to our relationship with this distributor,
including extending the amount of notice that either party must give to the other in order to terminate the relationship from 90 days to 180 days and we also
updated certain of the listed distributed products and product pricing arrangements.

Item 1.02. Termination of a Material Definitive Agreement.

On October 24, 2006, in conjunction with our entering into the Distribution Agreement with PSS Shared Services, we fully executed an agreement of
Termination of Sales Agent Agreement with PSS World Medical, Inc. that is also dated effective as of October 1, 2006.
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